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Re: Comments of the Asia Natural Gas and Energy Association on the Draft Law amending
and supplementing certain provisions of the Law on Electricity

The Asia Natural Gas and Energy Association ("ANGEA") would like to express its
appreciation to the Ministry of Industry and Trade ("MOIT") and relevant authorities for their
efforts in preparing the Draft Law amending and supplementing certain provisions of the Law
on Electricity (the "Draft Law"), which is expected to be submitted to the National Assembly
for consideration in the near future.

Established in 2021 and headquartered in Singapore, ANGEA is a regional energy association
representing leading companies across the natural gas value chain, including upstream
development, transportation, infrastructure and power generation. ANGEA provides deep
energy industry expertise to help Asia Pacific countries adopt and execute pragmatic policies
that balance national security, economic growth, and sustainable energy goals.

We appreciate MOIT's constructive consultation process and support the Government's efforts
to further strengthen the legal framework governing the power sector by enhancing
transparency, promoting market competitiveness, facilitating investment, and ensuring
national energy security.

Having reviewed the Draft Law, we have identified several proposed amendments that could
make a meaningful contribution to the development of Vietnam's power sector, particularly
LNG-to-power projects.



1. Electricity pricing and payment mechanisms

We welcome the proposed amendments to the electricity pricing framework and power
purchase agreements ("PPAs") under Articles 5 and 51 of the Draft Law.

Article 5.6 introduces, for the first time, the principle of establishing appropriate pricing and
payment mechanisms for specific generation technologies, including LNG-to-power projects,
to facilitate investment and provide a basis for cost recovery. Article 5.12 further clarifies the
principles governing the recovery of reasonable and legitimate costs, the provision of returns
commensurate with project risks and compensation mechanisms where regulated electricity
tariffs are not adjusted in a timely manner.

These principles are further reflected in Article 51, which provides greater clarity on the
determination of PPA tariffs based on investment, financing, operation and maintenance
("O&M"), and fuel costs, while also providing a clearer structure for electricity tariff
components.

In our view, these amendments provide an important foundation for strengthening the legal
framework applicable to LNG-to-power projects. Greater clarity regarding pricing and
payment mechanism can enhance revenue predictability and project bankability, thereby
facilitating financing and capital mobilization for large-scale LNG investments.

2. LNG-to-power and LNG infrastructure development policies
We also welcome the proposed amendments relating to the development policies of LNG-to-
power and LNG infrastructure.

The revisions under Article 5.8, including provisions on a mechanism allowing existing gas-
to-power projects with domestic sources to supplement supply with imported LNG, would
provide greater flexibility in fuel sourcing and transition, particularly as domestic gas
resources are depleting.

The proposed amendments to Article 79, which clarify and differentiate the pricing framework
for LNG infrastructure services between standalone LNG infrastructure and LNG facilities
integrated with power plants, could help address long-standing implementation challenges.
These changes may also facilitate negotiations of PPA during the implementation of LNG-to-
power projects.
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3. Recommendations for finalization and implementation of the Draft Law

In the light of the proposed amendments outlined above, we believe that the effective
implementation of the new principles introduced under the Draft Law will depend
significantly on the implementing regulations and mechanisms. In developing implementing
regulations, ensuring that the principles established under the Draft Law are practiclly
enabled by new or amended regulatory frameworks for electricity pricing, payment
mechanisms and standard contractual arrangements will be critical to enhancing
transparency, predictability and bankability of LNG-to-power projects. Only with clear
guidance in these implementing regulations can the Law on Electricity’s goals of securing
Vietnam’s energy security objectives and delivering bankable projects able to access
international project finance be delivered.

Accordingly, ANGEA respectfully encourages the drafting authorities to continue engaging
with industry stakeholders, financial institutions and business community during the
development of implementing regulations. We also recommend considering international
best practices from developed LNG markets to ensure that the resulting framework
effectively supports long-term investment in strategic energy infrastructure. Key aspects to
consider include:

(1) Legal provisions regarding electricity pricing mechanisms, capacity charges, and
investment cost recovery mechanisms;

(11) Adequate safeguards against legislative or regulatory changes and force majeure events
that materially impact project economics;

(iii) Clearer frameworks for long-term take-or-pay commitments and other mechanisms to
ensure revenue stability for strategic power projects;

(iv) Explicit recognition of costs associated with LNG procurement, transportation, storage,
regasification and other fuel-related expenses as recoverable costs under prevailing
pricing and payment mechanisms.

v)

These measures together with the active participation of the lenders will help bolster investor

confidence, facilitate access to international capital, and support the development of LNG-to-

power projects that meet bankability standards in Vietnam.

Drawing on the extensive experience of ANGEA’s members in developing, investing and
operating LNG power projects worldwide, ANGEA remains committed to supporting MOIT
and relevant authorities in the ongoing development of Vietnam’s power sector regulatory
framework. We look forward to continuing to share experience, international best practices

Page 3 of 4



and insights to support the development of a coherent, effective, and fit-for-purpose regulatory
framework for Vietnam.

We are confident that the Draft Law will provide an important foundation for the sustainable
development of Vietnam’s power sector. Together with timely, comprehensive and practical
implementing regulations, these reforms can strengthen investor confidence, facilitate capital
mobilization for energy sector development and further enhance Vietnam’s long-term energy
security.

Yours sincerely,

WPCW

Stephanie Duran
Chief Executive Officer (Acting)
Asia Natural Gas and Energy Association (ANGEA)
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