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Subject: Meeting of the G7 Leaders in Japan

We commend the G7 nations for including natural gas in the recent energy ministerial
meetings in Sapporo, Japan. This pragmatic decision aligns with the analysis of many of
the world’s leading energy authorities that natural gas will remain essential to meeting
growing global energy demand and is crucial to reducing global greenhouse gas (GHG)
emissions. ANGEA also welcomes the support for Carbon Capture and Storage, a proven
industry technology, as a critical enabler in achieving net zero targets.

The G7’s commitment to achieve net-zero emissions throughout the entire fossil fuel
extraction and production chain by 2050 is one that members of ANGEA are striving to
achieve through innovation, technology development, capacity building and investment,

ANGEA members are committed to a progressive and accelerated decarbonisation of the
natural gas value chain in line with the Paris Agreement. The Association was founded to
work constructively with governments, society and industry to build effective and
integrated energy policies that meet each country’s climate objectives while promoting
sustainable economic growth and building energy security. ANGEA is a committed partner
to Asian nations in the effort to expeditiously reduce their GHG emissions.

However, while it is welcome acknowledgement that “investment in the gas sector can be
appropriate to help address potential market shortfalls”, the G7 Climate, Energy and
Environment Ministers’ communiqué falls short of properly recognizing the role of
responsible natural gas production in enabling both global energy security and advancing
the energy transition.

Most countries in Asia are net importers of energy. Large-scale energy infrastructure
investments across the energy chain require policy certainty in the medium and longer
term. Failure to recognize this fundamental point risks placing developing nations across
Asia in a state of energy poverty and will stall energy transition efforts.

Even though each region has its own specific dynamics, the global nature of energy
markets means that the effects of the conflict in Ukraine are felt around the world. Asia is



no exception. Europe is now relying on increased imported LNG, which means that
emerging Asia is priced out of existing supply and turning once again to increased coal
use. Use of coal globally, including in power generation, has grown since Russia's invasion
of Ukraine in late February caused commodity prices to spike.

Southeast Asian countries naturally responded to the recent commodity price rises by
prioritising short-term economic concerns at the cost of long-term decarbonisation efforts.
According to the International Energy Agency (IEA) even with commodity prices now
moderating, economies in the region are set to increase coal use to help power their
longer-term economic growth, even as they add more renewables.

Given these concerns, ANGEA co-sponsored a study by Rystad Energy into “Energy
Security in Southeast Asia.” A clear warning sign from the findings of that study, which will
be published in coming weeks, is the cost of inaction by policymakers and industry. For
example, take the experience of Europe, where the cost of securing alternative energy
supplies after Russia invaded Ukraine has risen to approximately USD %1 trillion. Most
Asian countries simply do not have this luxury. To avoid this damaging scenario, which
harms economies and energy transition plans, we offer the following urgent policy
recommendations with the upcoming G7 Meeting in Hiroshima in mind:

1. Policy at all levels should prioritize the return of a more stable and balanced global
natural gas market to support international efforts to limit global warming.
Continued volatility and higher gas prices risk having adverse environmental effects
by promoting fuel switching to more carbon-intensive fuels, such as oil and coal.
This trend has been observed in many countries, including in EU Member States.

- Reduce volatility and increase energy supplies through long term contracts.

- Governments need to ensure timely buildout of gas infrastructure through
streamiined and transparent regulations.

- Ensure appropriate financing is available for responsible natural gas energy
projects.

2. We must promote the progressive decarbonisation of gas demand through the
development and delivery of large volumes of renewable and low carbon energy
such as natural gas, ammonia and hydrogen, as soon as is feasible.

- Scale up bilateral and multilateral efforts to tackle energy related methane
emissions and to share good practice and build capacity across Asia.

- Scale domestic renewables and upgrade energy grids.

- Decarbonise GHG emissions from power generation and hard to abate sectors
via CCUS and coal phase out.

The opportunity to advance climate goals via coal to gas switching is clear. Natural gas can
reduce CO2 emissions by up to 60 percent compared to coal when used to generate
electricity. Each country will determine its own energy transition pathway, but emerging
Asia needs pragmatic energy policy support that recognizes the dual role of natural gas to
deliver outcomes. For emerging Asia to be able to access gas when supplies re-balance
post 2025, institutional financing must be made available.

Both the recent Net Zero America and Net Zero Australia studies noted the critical role of
gas in the energy transition as a natural complement to intermittent renewable energy.
Liquefied natural gas (LNG) producing nations must recognize their role in meeting energy
security and climate goals and supporting energy security in Asia. Policymakers should be
enabling continued access to gas supplies and providing the assurances that make
responsible investments in flexible infrastructure such as LNG to hydrogen facilities
possible. Without access to resources or financing for infrastructure, energy security and
the energy transition will he elusive for the people of Southeast Asia.



ANGEA is a committed partner in the effort to expeditiously reduce global greenhouse gas
emissions, and we look forward to working with G7 leaders to implement their vision for a
successful energy transition that will improve quality of life for everyone.
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